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RISING COST OF FOOD TRIGGERS FOOD RIOTS IN AFRICA AND THE MIDDLE EAST
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Food Price Inflation based on June or July 2022 data

-9%

332%

No recent or reliable data
Source: Trading Economics, and local sources
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RISING COST OF FOOD TRIGGERS VIOLENCE IN AFRICA AND THE MIDDLE EAST WWW.PANGEA-RISK.COM



E AFRICA'S “STAGFLATION” AND INTEREST RATE CONUNDRUM

Gambia
11%

Africa’s GDP

growth rate will
dip to 4.1 percent in
2022 from 6.9
percent in 2021 Sierra

( AfDB) Leone
15%

Guinea

Mozambique

& Principe 15.25%
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Inflation Rate: 25% or more

. Inflation Rate: 10% - 25%
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Source: AfDB and national sources

Data last updated on 1 September 2022 © PANGEA-RISK

E RISING INFLATION, DEPLETING FOREIGN EXCHANGE RESERVES ADD PRESSURE ON CURRENCIES WWW.PANGEA-RISK.COM




E SUB-SAHARAN AFRICAN SOVEREIGNS TO WATCH FOR DEFAULT RISKS

ANGOLA
Public debt/GDP: 57.9% IMF DEBT DISTRESS OVERALL RATING
ﬁ\;‘;tl;er:.";e;j"“ 39.3% Reflects published DSA ratings as of 30 April
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2022 (IMF)
ETHIOPIA
Public debt/GDP: 20.9% L
Debt service ratio: 25.8% n/a
Inflation: 33.5%
GAMBIA
Public debt/GDP: 80.4% $666mn Moderate
Debt service ratio: 17.8%
Inflation: 12.4% i iticbinlid]
y 7 ST ; § High

GHANA PPl / b/ 4 \ IN ARREARS

Public debt/GDP: 84.6% L7775 )
Debt service ratio: 44% GUINEA-BISSAU #h
Inflation: 31.7%
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In debt distress

KENYA SIERRA LEONE

Public debt/GDP: 70.3% LBERIA 5 ;
Debt service ratio: 27.8% Toco PENIN 77/ P DSSI/ COMMON FRAMEWORK PARTICIPANT

Inflation: 8.3% £ 7 A Debt Service Suspension Initiative (DSSI)
MAURITIUS UsH - / _ : participants and applicants to the Common
Public debt/GDP: 98.9% $839mn kIO & e e /7 Framework (CF) for Debt Treatments. Data

Debt service ratio: 26.3% / ) 7, : ] derived from IMF/World Bank.
Inflation: 11% /s / .

MOZAMBIQUE $773mn SRR /Y 2
Public debt/GDP: 102% UsD , . = UsD

Debt service ratio: 34%

Inflation: 11.77% $4.052bn A ‘ y \ $1bn
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Public debt/GDP: 75% - e

Debt service ratio: 8.9% . ALAW é g
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Inflation: 28%
100mn-
500mn

YES + CF

SOUTH AFRICA
Public debt/GDP: 70.2%
Debt service ratio: 28.2%
Inflation: 7.8%

EUROBOND 5-YEAR MATURITY
Amount of Eurobond repayments
due in five-year outlook (May 2022
to May 2027). Data derived from
Bloomberg.
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ZAMBIA

Public debt/GDP: n/a
Debt service ratio: 47.2%
Inflation: 8.9%
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E PROBABLE DEFAULT SCENARIOS IN MAJOR MARKETS LIKE GHANA, KENYA, AND ETHIOPIA WWW.PANGEA-RISK.COM




CURRENT DEFAULT HIGH RISK RATING AVARAGES (2022 Q3)

SUB-SAHARAN AFRICA MIDDLE EAST & NORTH AFRICA

21.3% q 21.1%

RISK RATING
BY DEFAULT
HIGHEST RISK
SCORE (2022 Q3)

CURRENT DEFAULT HIGH RISK RATING AVARAGES (2022 Q2)

SUB-SAHARAN AFRICA MIDDLE EAST & NORTH AFRICA

RISK RATING BY DEFAULT
HIGHEST RISK SCORE (2022 Q2)

8-10
SEVERE

4-59
ELEVATED

2-39
MODERATE
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REGIONAL AND COUNTRY RISK DIVERSIFICATION ORGANISATIONAL DIVERSIFICATION

BANKS COMPANIES FUNDS
®
: .
. Severe 8.0-10 EXPORT CREDIT TRADING
High 6.0-7.9 AGENCY INSURANCE COVER COUNTERPARTIES
Elevated 40-59

Moderate 2.0-39
Low 0.0-1.9

COUNTRY RISK IS MITIGATED BY DUE DILIGENCE AND
IN-COUNTRY KNOWLEDGE

E HOW TO FORESEE, MITIGATE, AND MANAGE COUNTRY RISK WWW.PANGEA-RISK.COM



OPPORTUNITIES FOR NEW INVESTMENTS



RISING COST OF FOOD TRIGGERS FOOD RIOTS IN AFRICA AND THE MIDDLE EAST
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Food Price Inflation based on June or July 2022 data
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No recent or reliable data
Source: Trading Economics, and local sources
O Recent violent food-related protests or riots © PANGEA-RISK
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AFRICA FERTILIZER MAP
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African food insecurity is the
most pressing country risk
challenge for the continent in
the long term, even while the
food crisis creates fresh
opportunity for agribusiness,
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industries.
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E AFRICA IS ALREADY THE MOST EXPENSIVE FERTILISER MARKET IN THE WORLD
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E GAS POTENTIAL IN AFRICA AND THE MIDDLE EAST

Senegal and
Mauritania may
hold over 20 trillion e
Mauritania
LNG start TBC

cubic feet of
(2

natural gas

Senegal 2
LNG start in 2023 -
Qatar

2.5m to 10m
tonnes (2030)
Saudi Arabia
4,231Tm 6,000m

MMcf MMcf

Guinea
LNG start
in 2023
Nigeria
Nm—
15 MEA countries listed with gas production

Tanzania

in 2022/TBC
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Africa will produce 3,009m s
73 billion cubic metres MMt
of gas in 2022, of which 50 LNG strt TBC
percent is tied into _—
binding contracts and el ‘ above 300 MMcf
Dangote Industries’ ' - MMcf One million cubic feet
Mozambique Fi sar A
Tl et ‘ ive exciting future African LNG producers
am ==
—— Top three EU LNG targets in Africa

40 percent is tied into
flexible contracts. 650,000 bpd oil refinery,
petrochemicals, and
fertiliser plant to
startin 2022
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E SINGAPORE’S ENERGY EXPERTISE IS NEEDED IN AFRICA




D4 EUROPEAN ENERGY DIVERSIFICATION TO AFRICA COULD COST OVER USD 50 BILLION
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E ROUTE OF EACOP OIL PIPELINE BETWEEN UGANDA AND TANZANIA
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SINGAPORE CAN CAPITALISE ON AFRICA’S “PIPELINE POLITICS” AND “GAS DIPLOMACY”
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Africa: Real GDP Growth (Annual Percent Change)

Miger 6.90
South Sudan, Republic of 6.50
Congo, Dem. Rep. of the 6.40
Rwanda 6.40
Equatorial Guinea 6.10
Mauritius 6.10
Cdote d'lvoire 6.00
Benin 5.90
Eaypt 5.90

Kenya 5.70
0.00 2.00 4,00 6.00 8.00

Source: IMF/WEQ/Latest Dataset (Excluding Libya)

E AFRICA’S GROWTH SUCCESS STORIES ARE A SURPRISING MIXED BAG IN 2022 WWW.PANGEA-RISK.COM



E WHICH COUNTRIES HAVE RATFIED THE AFCFTA AGREEMENT

The ACFTA has brought together most African
nations creating the world’s largest free trade

area and uniting 1.3 billion people under a USD
2.5 trillion economic bloc.

Supply chain challenges are boosting local R
processing and manufacturing in Africa.
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The commodity rally is enhancing prospects of T e
select African markets with trading centres such S e
as Dubai and Singapore at the centre. e s

Digitisation, supply chain optimisation, tarifft (S
eradication is being driven by individual - .
countries or trade regions, not continental FTA. e N

. Instrument of ratification deposited

Individual countries and regions are seeking @ roriomentary spprovaeceved o ending
bilateral trade deals with external parties. T

. AfCFTA Agreement not signed
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BEYOND THE AFCFTA, WHAT OPPORTUNITIES LIE AHEAD FOR AFRICA? WWW.PANGEA-RISK.COM




Commodity dependence in Africa (2019)

Africa’s commodity boom is
N a volume vs value equation.

The upside on export revenues
mitigates balance of payments risks.

Yet such gains are potentially offset
by food and fuel imports, exchange
rate weakness, inflation, and debt
service Ccosts.

. Dependence on exports of agricultural products
Non-commeodity dependant countries

. Dependence on energy exports

| \ Data not available or not included in the report

Moreover, the commodity boom risks
derailing Africa’s green energy
transition or delaying it indefinitely.

. Dependence on exports of miniral, ores and metals

Source: Tralac: Covid-19 and trade in Africa report
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E ANOTHER COMMODITY BOOM: BLESSING OR CURSE FOR AFRICA? WWW.PANGEA-RISK.COM
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Email us at: insight@pangea-risk.com
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