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NON-RATING ACTION COMMENTARY

NA Availability Payment PPP
Ratings Unaffected by
Coronavirus
Tue 24 Mar, 2020 - 4:32 PM ET
Fitch Ratings-Chicago-24 March 2020: Fitch Ratings does not expect the coronavirus
pandemic to result in a signi cant number of immediate rating actions on Fitch-rated North
American (NA) availability payment (AP) public-private partnership (PPP) projects. Projects
include roads, light rail systems, energy facilities, ber optic networks, desalinization
projects and other public infrastructure assets.
Fitch rates the following projects under the AP Criteria in North America:
--Purple Line Light Rail Transit
--Kentucky Wired
--Portsmouth Bypass Project
--Ohio River Bridges East End Crossing
-- Poseidon Resources LLC (Carlsbad Desalination Plant)
--Nouvelle Autoroute A30
--NYNJ Link (Goethals Bridge)
--Denver FasTracks Eagle P3 Light Rail
--LAX Automated People Mover
--Desert Research Institute, Nevada University & Community College System (NV)
--Philadelphia Project Finance Inc. (PA) (Synagro-Philadelphia)
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Unlike demand-based projects, which are signi cantly more sensitive to large changes in
traf c volume, revenue streams for AP projects primarily receive payments from a strong
grantor, typically highly rated public sector authorities; payments are based on the
availability of project facilities, subject to performance deductions, with performance
requirements speci ed in the project agreement. Additionally, many projects feature
supplemental reserves, third-party guarantees, nancial hedges, and other structural
enhancements that mitigate potential cash ow volatility.
In subsequent weeks, Fitch will review those projects exposed to less-immediate risks
potentially heightened by the coronavirus pandemic such as near-term re nancing risk,
completion risk, and uncompensated claims of force majeure by contract counterparties.
These risks are limited to a small portion of Fitch's rated AP project portfolio, and typically
are substantially mitigated through external support in the form of satisfactory security
packages, and in some cases, parent company guarantees. However, the potential impacts
of the pandemic may alter expectations suf ciently to warrant rating action.
Some AP project ratings are capped by the ratings of their revenue counterparties or the
credit quality of the project's contractor(s). Such projects may continue to perform as
expected and otherwise may not indicate diminished credit quality; however, negative
rating action on relevant counterparties could result in similar rating action on affected AP
projects depending on the severity of the counterparty rating action and whether the
counterparty represents a rating constraint. Dependent rating action will be taken as soon
as possible following any counterparty rating action.
The eventual impacts of the Coronavirus pandemic may differ from current expectations,
and will shape Fitch's views of appropriate case stresses to be applied to all rated AP
projects on an ongoing basis. Fitch will take rating action as soon as possible when evolving
views warrant re-visiting any AP project ratings.
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Reproduction or retransmission in whole or in part is prohibited except by permission. All
rights reserved. In issuing and maintaining its ratings and in making other reports (including
forecast information), Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a
reasonable investigation of the factual information relied upon by it in accordance with its
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ratings methodology, and obtains reasonable veri cation of that information from
independent sources, to the extent such sources are available for a given security or in a
given jurisdiction. The manner of Fitch's factual investigation and the scope of the thirdparty veri cation it obtains will vary depending on the nature of the rated security and its
issuer, the requirements and practices in the jurisdiction in which the rated security is
offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of preexisting third-party veri cations such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided
by third parties, the availability of independent and competent third- party veri cation
sources with respect to the particular security or in the particular jurisdiction of the issuer,
and a variety of other factors. Users of Fitch's ratings and reports should understand that
neither an enhanced factual investigation nor any third-party veri cation can ensure that
all of the information Fitch relies on in connection with a rating or a report will be accurate
and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other
reports. In issuing its ratings and its reports, Fitch must rely on the work of experts,
including independent auditors with respect to nancial statements and attorneys with
respect to legal and tax matters. Further, ratings and forecasts of nancial and other
information are inherently forward-looking and embody assumptions and predictions
about future events that by their nature cannot be veri ed as facts. As a result, despite any
veri cation of current facts, ratings and forecasts can be affected by future events or
conditions that were not anticipated at the time a rating or forecast was issued or af rmed.
The information in this report is provided "as is" without any representation or warranty of
any kind, and Fitch does not represent or warrant that the report or any of its contents will
meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to
the creditworthiness of a security. This opinion and reports made by Fitch are based on
established criteria and methodologies that Fitch is continuously evaluating and updating.
Therefore, ratings and reports are the collective work product of Fitch and no individual, or
group of individuals, is solely responsible for a rating or a report. The rating does not
address the risk of loss due to risks other than credit risk, unless such risk is speci cally
mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have
shared authorship. Individuals identi ed in a Fitch report were involved in, but are not
solely responsible for, the opinions stated therein. The individuals are named for contact
purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for
the information assembled, veri ed and presented to investors by the issuer and its agents
in connection with the sale of the securities. Ratings may be changed or withdrawn at any
time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice
of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do
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not comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature or taxability of payments made in respect to any
security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and
underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000
(or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a
number of issues issued by a particular issuer, or insured or guaranteed by a particular
insurer or guarantor, for a single annual fee. Such fees are expected to vary from
US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment,
publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to
use its name as an expert in connection with any registration statement led under the
United States securities laws, the Financial Services and Markets Act of 2000 of the United
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative ef ciency
of electronic publishing and distribution, Fitch research may be available to electronic
subscribers up to three days earlier than to print subscribers.
For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an
Australian nancial services license (AFS license no. 337123) which authorizes it to provide
credit ratings to wholesale clients only. Credit ratings information published by Fitch is not
intended to be used by persons who are retail clients within the meaning of the
Corporations Act 2001
Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a
Nationally Recognized Statistical Rating Organization (the "NRSRO"). While certain of the
NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are
authorized to issue credit ratings on behalf of the NRSRO (see
https://www. tchratings.com/site/regulatory), other credit rating subsidiaries are not listed
on Form NRSRO (the "non-NRSROs") and therefore credit ratings issued by those
subsidiaries are not issued on behalf of the NRSRO. However, non-NRSRO personnel may
participate in determining credit ratings issued by or on behalf of the NRSRO.
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